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Summary:

In this study, we attempted to analyze the monetary policy
instruments in two instruments: the rate of re-discounting and the
interest rate and their impact on the rate of inflation in Algeria from
1970 to 2015 by proposing a causality model of granger to
determine the effect of the relationship between the rate and both
of Interest rate and inflation rate.

The analysis of the results of the study found that there is a causal
relationship in one direction only from the rate of re-discount to the
rate of interest, while the other variables have no causal
relationship between them and this is due to the nature of the

Algerian economy governed by a set of data and other variables.

Key words:

Granger causality, algerien economy, monetary policy instruments,

inflation;
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&) g 3 cApalai®y) ikl aaan 3 jgladll aal e causalité Ayl (S yoey
A 3 yutal) Addiidl Haldall e daalil) 3alall el ¢ dnadad) jalghall e Easdl)

: C.W.GRANGER jai };a cowa A iy s 1Yol

O Basasall ASpaliall 4Bl o 555 Al Al ALY s jlee jaiha 28
ol ekl e phad ey Oileleye s O 1)) Gaa el Judlll
A e Al Glaslaall e (giad yp dlulad)l @nlSy ot )l e oidliae ol
Jst 0 Xy G yp of Jsi Alall ol 8 exp Al 2l Gl gl cpead oSy

LAl syl gl Grent e selis cilagles o ggind culS 1Y) L Ll syt e

t 2ad) g il Lils

sy oladl (b A1

A5 et ) s Bl Glagladdl U8 Jleind o8 13y iy of Joi
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. Ci 2 (X 2cX
ol sa 02 ¢ Glesteall (e eia a (L — V)¢ Bpisiall ilesleall JS S
ow (feedback) el find L35 e L 35252

Yi

Xt

DY e X ¢ Xp e Ve OIS 1Y) Al 8 10a

Ve © X : Si 02 (x/ﬁ) < Gz(x/uTy)

! Bernard paulre, la causalité en économie, signification et portée de la modélisation structurelle,
lyon: press univeraitaire , 1985, page 118
2 Ibid, page, 147
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Losie o855 Jundl 50 Xp J Aplall dadll @85 OIS 1Y Yoy, Abiad G llin of s
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Ve © X ¢ Si 02
2:causalité avec retard _alil 44

tua K dad raal s MolS 1Y moall xp iy of s

y: = x; (avec retard)siaz(x/u_—y(k)) < o? (x/u Yk 1))

:Granger causality Test adlal i) il Ll

B oaiha s dagia -1

z sl cliall Pdgiajll cilgadll ae apaat iy el patiall G Al A3 paan 8
Jal 551 o8 il 13 cigiajll ssadll HLoaY lulua 2y saiha Ll oY VAR(P)
G ) conn AL @l Adland) Al Jalad b Aagaal) Al ssadll
dapaall seadll o Sl 3)ba) Al sl cul€ 1Y) Ll ol 3 ety Capail)
al WS el il ye alleall ad (5S5 of alle ADle L) Ll Aalia o Ailia) () sSoud
dale S dpall dilagy e paliyg Ayl Al Glagleal JalS Platial ae ) o

.SC ;5 AIC gyl 4 Jil Lo laldie) Al clgadll dac aaa

L LS & SC(P) 5AIC(P) Jlss 1éum
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el oladly Jaai 5 35y upad Al Lgadail) cluhal) JS & 1Y) 85 suall Lpmgiall
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Al Jae ol ypaiall Anall Joadladl ((5Sas) Al HLaaly Liad Al s b
Aa asay Jlas) dal (s ¢(Unit Root Test) saagll jia jlod) mgie e alael
Ly b Lele Ladiel i)l dalany) GhLEaY) e aaad) s ey Aludes b 5250
Augmented ) [Lidl slaay ¢lealadinl 8,58 Lagadilii sagal ot Leia (il o oda

-(Phillips-Perron test: PP. 1988) il 13X, (Dickey-Fuller test: ADF. 1981

axall i jLidly (ADF) poansall JUsd = oS L) o dabyall sda 8 ddind Chgas

(el Judlid) i) axe (gf) sassll Hia o sa s AL

IS G Ally cdaahall Jae cyaiall 3asgll jia ) 2 g (1-3) &) Jsasdls
pizill Jara 5 (LOgTINT) 523l jzus (TRES Log) amdll dile)] jaw (1
dashall Jae clysiall aead dgiajll dudladl o1 (1) a8y Jsaad) (e zazys «(LOGTINF)
Jil (ADF) lial aladinly (1) adl 5yoiall aiil) jsen of Cim clglysine & Sl ye
A6 4oy cLilan] Lgine 1 Ll i Lew il Lad b (Raall) Adssal) il o
ve 54l ) lgilgine b Auhal pumse ol pitiall (5 ey ABEN a2all dp b sl
Jlexinly 1385 Cojtind 8 lliamy Ll duhal)l Jase colysiall s3gd I8V Bl caludial
L) aes o) el qlall z3sally S ale alatly adali £ 35all el 135 (ADF) il
Lo ¢ %5 (ssiall dic dygina yi Ll i) alall lady) 5 alalil) =3 pai Aabea dysine
5 (TINT) 52386l ey (TRES) aaddl sale) e (oo SIS (Wil Cilysie of g

gblal) 35a0 oy %5 Apsine (s5insa i Bjfias (TINF) pizill Jone
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s o IS Cpriall (ADF) i) ddandgy sansll jia sl of Jsill (S o Lea
& (LOgTINF) aszaill Jaxa 5 (LOGTINT) 536l jaus (LOGTRES) awadll sale)
Gsmall b I Byae pe Clyaiall s of Wl (220155 1970 ale g il
OsSa e (b AR ol A aby S e o V) Gl die B g
S Al (o AlelSie Ll iy Las ciangll Jia e Lgilgial g Lgildise b ol il

Nt i) Jalsall ahlial ehal W ran 1385 d(1)

Agia)l Judlaadl (g giana die Apjlal) Slaadil clpiiall Sassl Jda LA 1(1-3) Jsaal

AN 380 1asy
TREND AND Aasinall (s gia
NONE INTERCEPT Uailail)
INTERCEPT LAY 5
-2.625606 -4.243644 -3.596616 1% iayall eﬁ”
-1.949609 -3.544284 -2.933158 5% il ee
° Critical Values Carial)
-1.611593 -3.204699 -2.604867 10% ADF
-0.356499 -2.386124 -2.595857 (t) iad Ssiaall
Log(TRES)
-2.340271 | -2.842189 -2.306515 (t) e SN Gl
-0.734424 | -2.829864 -2.29039 (t) des ssinsall
Log(TINF)
-9.638998 | -9.462865 -9.521874 (t) des SN Gl
-0.785819 -1.857069 -1.875745 (t) ied sisall
Log(TINT)
-4.958275 -4.981557 -4.913087 (t) das S Gl

Eviews version 7.1 duaapnll cilajia @ jaaal)



116 (2015-1970) 5l JOa aduail) e dyaiil) Al gl Y Al 2,

Lag Inteval a3l sl dda dde Laad A Gkl

N ciasliall P el Clsadll aae aiad cany oonpeiall cp dad) A8 Ao
Syadl e il 5,aY) o3a S 130 el spadl) HLiaY Lilua 3o Granger z3sas
Seay Canagil) 8 Uad 1 canen A0 Cold Aalaiall apill Jalad (b damal) 4ol
o ALl 0o cAagaall byaill (e ST Byl Al B gadll culS 1Y) Wl bl
are ) a4l L i€ @l e alleall and 05S5 f adle ABDle Lgd Ll Aaliie
are aaatdale Sy Ldgpall Alagy e paling ddoial) Al Glagles JwlS Plaiul
Uslany (30 Calatl 3 (2-3) dsandl ) laallys cdad J8f e laleie) el cilpadl

bl kil s bl Juadl

il slay) @lad sse LA 1(2-3) Jgaadl

VAR Lag Order Selection Criteria

Endogenous variables: LOG_TRES LOG_TINT_
Exogenous variables: LOG_TINT _

Date: 05/02/17 Time: 00:03

Sample: 1970 2015

Included observations: 42

Lag LogL LR FPE AIC SC HQ
0 1.241666 NA 0.003554 0.036111 0.118857 0.066441
1 109.4299 200.9210 2.49e-05 -4.925234 -4.676995* -4.834244*
2 113.6626 7.457677 2.47e-05 -4.936316 -4.522585 -4.784667
3 115.1393 2.461102 2.79e-05 -4.816157 -4.236934 -4.603849

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

Eviews version 7.1 4l s jha 1 jdaal)
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Bailall Janag (TRES) auadl) Sabe) Jana ¢y dpaadl £80al) JL8) saqlyl) cathial)

:(TINF) a3zl Jsaag g (TINT)

Log) meaallsale) jau 5 (Log TINF) adill Jaas cp A8l jadla dongie Gulal
& (Rasmadl) Fpy A5)lhe 2y 5 (F) i Olidd PIa (e 5 ¢(TINT) 380 Jaxay (TRES
:Cj — (:\TA}M\) Fiap

TINF ¢ TRES (s saihal Lol HLd) Yl

dgag ade Siny 1aas %5 e SI o (P=%95) Jlaals (F,~0.18<F,, =2.61)
Ll «%5 dygime (s5ime die anadllsale) jaw A st Jars (e 4a’ L ABle
Fip o 8 (Ausanal) Fyp ddlias) 0 Glli€ ddine e g Al 8D dpually
e Ll ) %5 e ST s (p=7%)Jlaials (F, 2 2.38<F,y, 2.61) (Adsaall)
padlltale] g e 4n s ABLe dpa pay dppdeall A dll Jais UL dysin

((373) dsaadl Ll asaill Jaxa )

TINF o TRES (s il L) LS80 il :(3-3) Jgaal)

Pairwise Granger Causality Tests
Date: 05/01/17 Time: 23:55
Sample: 1970 2015

Lags: 4

Null Hypothesis: Obs F-Statistic Prob.
LOG_TRES_ does not Granger Cause LOG_TINF_ 42 2.38529 0.0712
LOG_TINF_ does not Granger Cause LOG_TRES _ 0.17721 0.9486

Eviews version 7.1 4l ils jha 1 jdaal)

:TINF _§ TRES (i sadlat Al jLad) LG

Log )asazill Jazas(Log TINT) 53Ul jras (e SIS ( dgad) A8 lia) aie Ll -
and (Lal) Fiypy g (Rasmnall) By 40)lie any 5 (F) i Ll Bla (e 5 (TINF

dgagade ixy ag %5 (e ST by (p=7%)Jaaly F,, #0.3< F,yy #2.61)¢)
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Ll (%5 dysins sgime die adoaill Jame () 325 e (e aaly oladl 8 A Al
(Al Frp o 81 (Lsmnal) By diliaa) oY Gl dine pe gd Gpusall 2D
1 %5 o ST s (p=29%) il (Fy =1.30) of Cum %5 dysinall (g5iase 2ic
s ) pamil Jana g aaly el (8 A ADe agag are UL dagine e Ll

((4-3) sl L) saslal)

TINT 9 TINF ¢ saibad dssad) HLSS) s :(4-3) gaall

Pairwise Granger Causality Tests
Date: 05/01/17 Time: 23:59
Sample: 1970 2015

Lags: 4

Null Hypothesis: Obs F-Statistic Prob.
LOG_TINT_ does not Granger Cause LOG_TINF_ 42 2.37328 0.0723
LOG_TINF_ does not Granger Cause LOG_TINT_ 1.3057 0.2882

Eviews version 7.1 4 nll s jha 1 jdaal)

:TRES ¢ TINT (pu Wia) WG

Log ) madlisole) jau 5 (Log TINT)sa3l) Jane G Ayl A8Ma) las) die —
)ol 23 (sl Fy oo (el By Aie xs 5 (F) 58 U581 DS 0o (TRES
ey ¢ dysiea s Ll ol %5 (e ST a5 (p=57%)Jaly( F,, #0,73<F,,, =2.61
g 320U Jama ( %05 Aasina (ssiue e aalyeladl (8 s ADle dgag pe Sy
Log ) 523Ul Jazas (LOg TRES)madd) sale) s (s dusal) &8Mall Wl canadl) 30le)
) (Adsaal) Fypy e ST (Rl F ) 46l ian) (Y 4_Gina 3 (TINT
al gl %5 Asinall Gsiame g U1 (P=0.14%) Jaaly (F,~5.652F,, =261

((5)Jdsand) k) 53 Jame (M aaadd) 30le) o (e 2als oladl 8 Gy ADe 25ms
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Pairwise Granger Causality Tests
Date: 05/02/17 Time: 00:00
Sample: 1970 2015

Lags: 4

Null Hypothesis: Obs F-Statistic Prob.
LOG_TRES_ does not Granger Cause LOG_TINT_ 42 5.64627 0.0014
LOG_TINT_ does not Granger Cause LOG_TRES_ 0.73428 0.5752

Eviews version 7.1 4l Gils jha 1 jdaal)

sdad)al) )yt o Anad) A)ys s 1 ualdl) llaal)
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) b sl of Slld g ihall SlaBy) dapdy dalall L) e de sene )

Hleie Clind Basy juds (il
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& el 0o 5paYl o3gd W ¥l 33l 4wl 138 ) 5355 A QL) G (e
Agihal) cleladll e S 3 2 Y] Callss g bl il 4 S Callal) ayaas
A aludl 8 5al) (s Agalai®Y 1 5ysall 8 Al calasll 30l

aadll sale) Jare ) Jiball 8 58l dpane By sed aaddl sale) Jaxad Al L
(Al s s2e e

ADle aag Y 4l Lang 325Ul Jasey adcaill Jaee G Jadhad ) =5 DA e -
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:(1) @atall

(TINT)5.00 Janag (TRES)amail) sale) (TINF)adiaill (pa (IS i na

TINF TINT TRES
1970 6,60 3,00 3,75
1971 2,63 3,00 3,75
1972 3,66 3,00 2,75
1973 6,17 3,00 2,75
1974 4,70 3,00 2,75
1975 8,23 3,00 2,75
1976 9,43 3,00 2,75
1977 11,99 3,00 2,75
1978 17,52 3,00 2,75
1979 11,35 3,00 2,75
1980 9,52 3,00 2,75
1981 14,65 3,00 2,75
1982 6,54 3,00 2,75
1983 5,97 3,00 2,75
1984 8,12 3,00 2,75
1985 10,48 3,00 2,75
1986 12,37 3,00 2,75
1987 7,44 3,00 5,00
1988 5,91 3,00 5,00
1989 9,30 3,00 7,00
1990 16,65 8,00 10,50
1991 25,89 8,00 10,50
1992 31,67 8,00 11,50
1993 20,54 8,00 11,50
1994 29,05 12,00 15,00
1995 29,78 16,58 15,00
1996 18,68 14,50 13,00
1997 5,73 12,60 11,00
1998 4,95 9,12 9,50
1999 2,65 8,25 8,50
2000 0,34 7,50 6,00
2001 4,23 6,25 6,00
2002 1,42 5,33 5,50
2003 4,27 5,25 4,50
2004 3,96 3,65 4,00
2005 1,38 1,94 4,00
2006 2,31 1,75 4,00
2007 3,67 1,75 4,00
2008 4,86 1,75 4,00
2009 5,73 1,75 4,00




2010 3,91 1,75 4,00
2011 4,52 1,75 4,00
2012 8,89 1,75 4,00
2013 3,25 1,75 4,00
2014 2,92 1,75 4,00
2015 4,78 1,75 4,00

slasd il gll o) ol Cihaaa e laleie] sl slae) (a2 jdadl



5581 A 10g(TRES) 5 log(TINT) « LOG(TINF) (sa S il sk :(2) Galal
(2015-1970)

LOG(TINF) | LOG(TINT) LOG(TRES)
1970 | 0,8195439 | 0,47712125 0,57403127
1971 | 0,4199558 | 0,47712125 0,57403127
1972 | 0,5634811 | 0,47712125 0,43933269
1973 | 0,7902852 | 0,47712125 0,43933269
1974 | 0,6720979 | 0,47712125 0,43933269
1975 | 0,9153998 | 0,47712125 0,43933269
1976 | 0,9745117 | 0,47712125 0,43933269
1977 | 1,0788192 | 0,47712125 0,43933269
1978 | 1,2435341 | 0,47712125 0,43933269
1979 | 1,0549959 | 0,47712125 0,43933269
1980 | 0,978637 | 0,47712125 0,43933269
1981 | 1,1658376 | 0,47712125 0,43933269
1982 | 0,8155778 | 0,47712125 0,43933269
1983 | 0,7759743 | 0,47712125 0,43933269
1984 | 0,909556 | 0,47712125 0,43933269
1985 | 1,0203613 | 0,47712125 0,43933269
1986 | 1,0923697 | 0,47712125 0,43933269
1987 | 0,8715729 | 0,47712125 0,69897

1988 | 0,7715875 | 0,47712125 0,69897

1989 | 0,968483 | 0,47712125 0,84509804
1990 | 1,2214142 | 0,90308999 1,0211893
1991 | 1,4131321 | 0,90308999 1,0211893
1992 | 1,5006481 | 0,90308999 1,06069784
1993 | 1,3126004 | 0,90308999 1,06069784
1994 | 1,4631461 | 1,07918125 1,17609126
1995 | 1,4739247 | 1,21958453 1,17609126
1996 | 1,2713769 | 1,161368 1,11394335
1997 | 0,7581546 | 1,10037055 1,04139269
1998 | 0,6946052 | 0,95999484 0,97772361
1999 | 0,4232459 | 0,91645395 0,92941893
2000 | -0,468521 | 0,87506126 0,77815125
2001 | 0,6263404 | 0,79588002 0,77815125
2002 | 0,1522883 | 0,72672721 0,74036269
2003 | 0,6304279 | 0,7201593 0,65321251
2004 | 0,5976952 | 0,56229286 0,60205999
2005 | 0,1398791 | 0,28780173 0,60205999
2006 | 0,363612 | 0,24303805 0,60205999
2007 | 0,5646661 | 0,24303805 0,60205999
2008 | 0,6866363 | 0,24303805 0,60205999
2009 | 0,7581546 | 0,24303805 0,60205999




2010 0,5921768 | 0,24303805 0,60205999
2011 0,6551384 | 0,24303805 0,60205999
2012 0,9489018 | 0,24303805 0,60205999
2013 0,5118834 | 0,24303805 0,60205999
2014 0,4653829 | 0,24303805 0,60205999
2015 0,6794279 | 0,24303805 0,60205999

(1)Galal) cldara Ao falaie) cbald) dae) (e juaal)




= 0.05 Lsie b o555 1(3) kel

Percentage Points of the F Distribution; Fg s ,1,,2 (continued)

=2
Fo . viv2
05 Degrees of Freedom for the Numerator (v;)

1 2 3 4 5 6 7 8 9 10 12 15 20 25 30 40 60 120
1 161.5 | 199.5 | 215.7 | 224.6 | 230.2 | 234.0 | 236.8 | 238.9 | 240.6 | 241.9 | 243.9 | 246.0 | 248.0 | 249.3 | 250.1 | 251.1 | 252.2 | 2533
2 18.51 | 19.00 | 19.16 | 19.25 | 19.30 | 19.33 | 19.35 | 19.37 | 19.38 | 19.40 | 19.41 | 19.43 | 19.45 | 19.46 | 19.46 | 19.47 | 19.48 | 19.49
3 10.13 | 9.55 | 928 [9.12 | 9.0l |894 |88 |88 |88l |[879 |874 |870 | 866 | 863 |862 |85 |857 | 855
4 771 | 694 | 659 | 639 | 626 |6.16 |6.09 |6.04 | 600 |59 |591 |586 |580 |577 |575 |572 |569 |5.66
5 6.61 | 579 | 541 |519 |505 |495 |488 |482 |477 |474 | 468 |4.62 |456 |452 |450 | 446 | 443 | 440
6 599 | 514 | 476 |453 | 439 |428 | 421 |4.15 | 410 |4.06 | 400 |394 |387 |[3.83 |38l |3.77 |3.74 |3.70
7 559 | 474 | 435 |4.12 |397 |3.87 |379 |3.73 |3.68 |3.64 |357 |351 |344 |340 |3.38 |3.34 |330 |3.27
8 532 | 446 | 4.07 |3.84 |3.69 |358 |350 |344 |339 |335 |328 |322 |3.15 |[3.11 |3.08 |3.04 |3.01 |297
9 512 | 426 |3.86 |3.63 | 348 |337 |329 |323 |3.18 |3.14 |3.07 |30l |294 |28 |286 |283 |279 |275
10 (496 | 410 |3.71 | 348 |333 |322 |3.14 |3.07 |[3.02 |298 |291 |285 |277 |273 [270 | 266 |262 | 258
11 | 484 |398 |3.59 |336 |320 |3.09 |[3.01 |295 (290 |285 |279 |272 |265 |260 |257 |253 |249 |245
12 (475 | 389 |349 |326 |3.11 |300 [291 |285 |280 |275 |269 |262 |254 |250 |247 |243 |238 |234
13 | 4.67 | 381 |341 |3.18 |3.03 |292 |283 |277 [271 |267 |260 |253 |246 |241 |238 |234 |230 |225
14 | 460 | 374 |3.34 |311 296 |285 [276 |270 |2.65 |260 |253 |246 |239 |234 (231 |227 |222 |218
15 [ 454 | 368 |329 |3.06 [290 |279 |[271 |264 |259 |254 |248 |240 |233 |228 [225 |220 |216 | 211
16 | 449 | 363 |3.24 |301 |285 |274 266 |259 |254 |249 |242 |235 |228 |223 |219 |215 |211 |2.06
17 | 445 | 359 |3.20 |29 |281 |270 |26l |255 |249 |245 |238 |231 |223 |218 [215 |210 |206 |20l
18 | 441 | 355 |3.16 |293 |277 |266 |258 |251 |246 |241 |234 |227 |219 |214 |211 |206 |202 | 197
19 [438 |352 |3.13 |290 |274 |263 |254 |248 |242 |238 |231 |223 |216 |211 |207 |203 |198 | 193
20 | 435 349 |3.10 |287 |27l [260 |251 |245 |239 |235 |228 (220 |212 [2.07 |204 |199 | 195 | 1.90
21 | 432 |347 |3.07 |284 |268 |257 |249 |242 |237 |232 |225 (218 | 210 |2.05 |2.01 196 | 1.92 | 1.87




22 | 430 | 344 |3.05 282 |266 |255 |246 | 240 |234 |230 |223 |215 |207 |[202 |198 | 194 |189 | 1.84
23 | 428 | 342 |3.03 |280 |264 |253 |244 | 237 |232 |227 |220 |213 |205 |200 |19 | 191 1.86 | 1.81
24 | 426 | 340 |3.01 278 |262 |251 |242 |236 |230 |225 |218 |211 |203 (197 |194 |189 | 184 | 1.79
25 | 424 |339 |299 (276 |260 |249 |240 | 234 |228 |224 |216 |2.09 | 201 1.96 | 192 | 187 | 182 | 1.77
26 | 423 | 337 | 298 |274 |259 |247 |239 |232 |227 |222 |215 |207 | 199 (194 (190 |1.85 | 1.80 | 1.75
27 | 4.21 335 | 296 | 273 | 257 |246 | 237 |231 |225 |220 |213 (206 |197 |192 |1.88 | 184 |1.79 | 1.73
28 | 420 | 334 | 295 |271 |256 |245 |236 |229 |224 |219 |212 |2.04 | 196 | 1091 1.87 | 1.82 | 1.77 | 1.71
29 | 418 | 333 | 293 |270 |255 |243 235 |(228 |222 |218 | 210 | 2.03 1.94 | 1.89 | 1.85 1.81 1.75 1.70
30 | 417 | 332 | 292 |269 |253 |242 |233 |227 |221 |216 |2.09 |2.01 193 | 1.88 | 1.84 | 1.79 | 1.74 | 1.68
40 |4.08 | 323 | 284 [261 |245 |234 |225 |218 |212 |2.08 |200 |192 | 1.84 |1.78 |1.74 | 1.69 | 1.64 | 1.58
60 | 4.00 | 315 |276 |253 |237 225 |217 |210 |204 |199 |192 |184 | 175 |1.69 | 1.65 1.59 | 1.53 1.47
120 { 3.92 | 3.07 | 268 |245 |229 |218 |2.09 |202 |19 | 191 1.83 | 1.75 1.66 | 1.60 | 1.55 1.50 | 1.43 1.35
) 3.84 | 3.00 | 2.60 | 237 |221 |210 |2.01 1.94 | 1.88 | 1.83 | 1.75 | 1.67 | 1.57 | 1.51 146 | 1.39 | 132 | 1.22




