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Abstract:
In late of 2009, the world was whishing to recover from the effects of
the global Financial Crisis of 2008, however, in 2010 most European
countries and especially euro zone contries woke up on the heaviest and
the biggest crisis of it at all ;which was the sovereign debt that
characterized by high volume of debt for each crisis of Greece, Ireland,
Portugal, Spain and lItaly, which called PIIGS name, as well as other
aspects were carried at economic growth and high unemployment rates.
In this context, our study comes to show how both the European
Union and the International Monetary Fund dealt with this crisis. We
have found out that the sovereign debt crisis was due to sevral reasons,
including poor economic performance as well as the high volume of debt
to these circumstances countries, and this crisis constituted a major threat
to the future of the euro zone which necessitated the rapid intervention of
the European Union and the International Monetary Fund to adjust the
economic and financial situation there.
Key words: financial crisis, sovereign debt, the sovereign debt crisis,
the P1IGS countries, the European Union, International Monetary Fund.
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(2017-1996) Al ) AusleaiBV) iy sl 101 o8, Gala

Main features of couniry forecast - IRELAND
2014 Annual percentage change
bn EUR Curr. prices 7% GDP ?6-11 2012 2013 2014 2015 2016 2017
GDP 189.0 100.0 5.1 02 1.4 52 6.9 4.5 3.5
Private Consumption 838 443 44 -10 0.1 2.1 33 25 20
Public Consumption 32.4 172 338 -1.2 0.0 40 2.4 2.0 23
Gross fixed capital formation 3865 193 43 8.6 -6.6 143 26.0 12.0 8.3
of which: equipment 142 75 67 10.3 -8.1 272 -17.0 14.0 11.0
Exports (goods and services) 2150 1137 87 21 25 121 13.4 6.9 8.7
Imports (goods and services) 180.3 95.4 80 29 00 147 16.0 7.7 7.5
GNI (GDP deflator) 1639 867 4.4 06 45 69 7.5 4.5 3.2
Contribution to GDP growth: Domestic demand 37 038 -1.2 4.1 6.9 4.1 3.2
Inventories 00 02 02 0.5 0.0 0.0 0.0
Net exports 1.6 -0.2 27 0.1 0.0 0.4 0.3
Employment 23 -0.6 24 Z 23 1.6 1.4
Unemployment rate (a) 73 147 13.1 113 9.4 8.5 7.8
Compensation of employees / head 4.1 e Xe] 07 18 32 2.1 22
Unit labour costs whole economy 13 -038 02 -1.6 -1.2 -0.8 0.1
Real unit labour cost -09 -1.1 -10 -17 -3.2 -2.6 -1.2
Saving rate of households (b) - 8.3 6.1 50 4.4 4.7 4.4
GDP deflator 22 04 12 0.1 2:3 1.9 1.3
Harmonised index of consumer prices 23 19 0.5 03 0.0 0.6 1.4
Terms of frade goods 02 -6.4 o3 -13 0.4 0.3 -0.1
Trade balance (goeds) (<) 21.5 21.5 195 224 28.1 28.8 29.7
Current-account balance (c) -1.1 -1.5 3.1 36 3.6 3.7 3.1
Net lending (+) or borrowing (-) vis-a-vis ROW (c) 0.7 -1.5 3.2 37 3.7 3.7 3.1
General government balance (<) -30 -80 -57 -39 -1.8 -1.3 -0.8
Cyclically-adjusted budget balance (d) 3.4 -6.4 -39 -32 - -2.6 -2.0 -0.9
Structural budget balance (d) - -6.4 -43 3.1 - -2.6 1.9 -0.9
General government gross debt (c) 47 .6 120.2 120.0 107.5 98.4 93.9 91.5
{a) as % of total labour force. (b) gross saving divided by gross disposable income. (c) as a % of GDP. (d) as a % of potential GDP.

Source : European commission, European Economic Forecast, Winter, 2016, P: 79.
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Main feafures of counfry forecast - PORTUGAL
2014 Annual percentage change
bn EUR Curn. prices 7% GDP 96-11 2012 2013 2014 2015 2016 2017
GDP 173.4 100.0 1.6 -40 -1.1 09 1.5 1.6 1.8
Private Consumption 1144 659 18 -55 -12 22 2.6 1.9 1.8
Public Consumption 322 18.5 20 -33 -20 -0.5 0.3 0.4 0.4
Gross fixed capital formation 258 149 [oR-3 -16.6 =51 28 4.3 3.0 4.7
of which: equipment 8.0 4.6 1.8 -17.0 8.1 153 9.3 7.6 10.3
Exporis (goods and services) 695 400 44 34 70 39 4.9 43 53
Imports {(goods and services) 68.8 39.7 38 -6.3 47 7.2 6.5 4.9 6.0
GNI (GDP defiator) 1711 987 1.4 -4.5 (o Xe} 02 1.4 1.6 1.8
Contribution to GDP growth: Domestic demand 1.7 73 -20 18 2.4 1.8 2.0
Inventories 0.0 03 00 03 -0.3 0.0 0.0
Net exports -0.1 3.6 09 -1.2 -0.6 -0.2 -0.2
Employment 03 -4.1 29 1.4 1.1 0.8 0.7
Unemployment rate (a) 8.1 158 16.4 14.1 12.6 11.7 10.8
Compensation of employees / head 3.6 -3.1 3.6 -1.4 0.1 1.6 1.4
Unit labour costs whole economy 23 -3.2 18 -0.9 -0.3 0.8 0.3
Real unit labour cost 04 238 05 -18 -1.9 -0.7 -1.0
Saving rate of households (b) 938 77 78 59 4.3 4.9 47
GDP deflator 2 -0.4 23 10 1P 1.5 1.3
Harmonised index of consumer prices 25 28 0.4 -02 0.5 0.7 1.1
Terms of trade goods -03 07 17 13 3.6 1.7 0.8
Trade balance (goods) (<) -10.6 -50 -40 -4.6 -4.0 -3.6 -3.8
Current-account balance (c) -89 -20 07 03 0.7 1.1 1.1
Net lending (+) or borrowing (-) vis-a-vis ROW (c) 7.3 0.0 23 1.7 2.1 2.4 2.4
General government balance (<) 52 57 -48 72 -4.2 -3.4 -3.5
Cyclically-adjusted budget balance (d) -5.3 -3.1 22 -52 - -3.1 -2.8 -3.5
Structural budget balance (d) - -30 -25 -14 - -1.9 -2.9 -3.5
General government gross debt (c) 66.6 1262 1290 130.2 129.1 128.5 127.2
(a) as % of total labour force. (b} gress saving divided by gross disposable income. (c) asa % of GDP. (d) as a % of potential GDP.

Source : European commission, European Economic Forecast, Winter, 2016, P: 109.
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Main feafures of couniry forecast - SPAIN
2014 Annual percentage change
bn EUR Curr. prices % GDP 96-11 2012 2013 2014 2015 2016 2017
GDP 1041.2 100.0 246 2.6 -1.7 1.4 3.2 2.8 2.5
Private Consumption 406.8 583 23 -3.5 -3.1 12 3.1 3.4 23
Public Consumption 202.4 15.4 39 -4.5 -28 00 22 0.6 0.6
Gross fixed capital formation 204.1 19.6 25 -7 25 35 6.1 4.6 4.8
of which: equipment 66.6 6.4 39 -8.5 40 10.6 9.7 8.0 5.9
Exports (goods and services) 3388 325 5.1 11 43 5.1 6.0 6.1 5.8
Imports (goods and services) 3129 30.1 5.1 -6.2 -03 6.4 7.9 7.4 6.2
‘GNI (GDP deflator) 10369 99.6 25 -1.6 -1.4 1.4 34 2.6 25
Contribution to GDP growth: Domestic demand 27 -45 -28 13 3.5 3.0 2.4
Inventories 0.0 03 02 02 0.1 0.0 0.0
Net exports -0.1 2.1 1.4 0.2 -0.4 -0.2 0.1
Employment 1.7 -49 -35 1.1 3.0 2.6 2.0
Unemployment rate (a) 138 2438 26.1 245 223 20.4 18.9
Compensation of employees / f.t.e. 33 04 17 0.5 0.6 0.5 1.0
Unit labour costs whole economy 25 29 -0.2 -08 0.4 0.4 0.6
Real unit labour cost 03 -30 08 04 -0.3 -0.6 -0.7
Saving rate of households (b) 10.6 88 10.0 9.6 9.5 9.6 9.7
GDP deflator 28 00 0.4 -04 0.8 1.0 1.3
Harmonised index of consumer prices 28 2.4 1.5 -0.2 -0.6 0.1 1.5
Terms of trade goods -0.1 -1 09 -10 3.7 1.7 -0.4
Trade balance (gocds) (<) -5.5 28 -1.4 22 -1.9 -2.0 -2.5
Cumrent-account balance (c) -4.6 04 1.5 i0 1.5 1.4 1.3
Net lending (+) or borrowing (-) vis-a-vis ROW (c) -39 0.1 22 1.6 2.0 1.8 1.7
General government balance (c) 28 -10.4 -69 59 -4.8 -3.6 -2.6
Cyclically-adjusted budget balance (d) -3.1 -6.3 -23 2.1 - -2.6 -2.6 -2.5
Structural budget balance (d) - 34 -19 -1.7 - -2.5 -2.6 -2.5
General government gross debt (c) 53.0 85.4 93.7 993 100.7 101.2 100.1
(a) as % of total labour force (bl aross savina divided bv aross disposable income. (clasa ® of GDP. (d) as o % of potential GDP

Source : European commission, European Economic Forecast, Winter, 2016, P:83.
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Main features of couniry forecast - ITALY
2014 Annual percentage change
bn EUR Curr. prices % GDP 96-11 2012 2013 2014 2015 2016 2017
GDP 1613.9 100.0 0.9 -28 =Z -0.4 0.8 1.4 1.3
Private Consumption 986.3 &1.1 11 -39 27 0.4 0.9 1.5 0.6
Public Consumption 3153 19.5 10 -1.4 -03 -0.7 0.2 0.1 1.0
Gross fixed capital formation 268.1 16.6 1.1 93 -6.6 -35 1.0 38 48
of which: equipment B87.4 54 1.7 -13.6 -7.3 2.9 4.0 5.8 7.1
Exports (goods and services) 4772 296 22 23 08 31 4.3 3.1 4.4
Imports (goods and services) 428.4 26.5 32 -8.1 2.5 29 53 4.9 4.9
GNI (GDP deflator) 1613.4 100.0 02 =, -18 -02 o8 1.4 1.3
Contribution to GDP growth: Domestic demand 10 -45 29 -0.5 0.8 1.6 1.4
Inventories 0.0 = 03 -0.1 0.2 0.2 0.0
Net exports 02 29 09 0.1 -0.1 -0.4 0.0
Employment 04 -1.4 25 02 1.1 1.1 1.0
Unemployment rate (q) 88 10.7 12.1 127 11.9 11.4 11.3
Compensation of employees / f.t.e. 29 04 1.5 04 0.4 0.4 1.0
Unit labour costs whole economy 2.4 1.9 0.7 1.3 0.6 0.0 0.6
Real unit labour cost 0.1 05 08 04 0.1 -0.8 -0.9
Saving rate of households (b) 145 5.4 13 108 11.0 1.6 1.9
GDP deflator 24 14 13 09 0.5 0.8 1.6
Harmonised index of consumer prices 23 33 13 0.2 0.1 0.3 1.8
Terms of frade goods -04 -1.4 17 30 3.7 2.2 0.0
Trade balance (goods) (c) 03 1.0 22 3.0 3.3 3.3 3.3
Current-account balance (c) -0.6 04 09 20 22 2.1 2.1
Net lending (+) or borrowing (-) vis-a-vis ROW (c) -0.5 -0.2 1.0 22 24 23 22
General government balance (c) 3.4 -30 29 -30 -2.6 -2.5 -1.5
Cyclically-adjusted budget balance (d) -35 -1.2 -0.7 09 -1.0 -1.7 -1.4
Structural budget balance (d) - -13 -09 -1.1 -1.0 -1.7 -1.4
General government gross debt (c) 107.1 123.2 1288 132.3 132.8 132.4 130.6
(a} as % of total labour force. (b) gross saving divided by gross disposable income. (c) as a % of GDP. (d) as a % of potential GDP.

Source : European commission, European Economic Forecast, Winter, 2016, P: §9.
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(2017-1996) &l sl psleai®Y) sl 105 a8, 3ale

Main features of countiry forecast - GREECE
2014 Annual percentage change
bn EUR Curr. prices % GDP 96-11 2012 2013 2014 2015 2016 2017
GDP 177.6 100.0 1.6 73 -32 0.7 0.0 -0.7 27
Private Consumption 1250 704 18 -80 23 05 0.5 -0.7 1.8
Public Consumption 35.4 199 19 -60 -6.5 2.6 -0.2 -1.0 -0.9
Gross fixed capital formation 20.6 11.6 1.1 -23.5 9.4 238 -8.4 -3.7 128
of which: equipment 8.7 453 49 -36.5 -0.6 18.7 -5.0 -3.0 14.0
Exports (goods and services) 58.0 327 55 12 22 75 0.0 1.9 2.9
Imports (goods and services) 62.6 352 43 -%.1 -1.9 77 -1.9 0.6 2.7
GNI (GDP defiator) 177.5 1000 13 -4.1 -40 o X:] 0.3 -0.5 3.0
Contribution to GDP growth: Domestic demand 20 -10.5 -43 -0.6 -0.7 -1.1 2.4
Inventories -0.1 00 -0.1 1.5 0.0 0.0 0.0
Net exports 02 3.2 12 -03 0.7 0.4 0.3
Employment 03 -63 -3.6 0.1 1.4 0.9 20
Unemployment rate (a) 10.7 245 27.5 26.5 25.1 24.0 22.8
Compensation of employees / head 53 -30 -70 21 -3.7 22D 0.9
Unit labour costs whole economy 40 -20 -7.4 2.6 -2.3 -0.6 0.1
Real unit labour cost 05 -1.6 -50 -0.4 -1.2 -0.7 -0.6
Saving rate of households (b) - - - - = - -
GDP deflator 2.4 -0.4 25 22 -1.1 0.0 0.7
Harmonised index of consumer prices 37 10 0% -1.4 -1.1 0.5 0.8
Terms of frade goods 02 02 1.7 02 -4.9 -1.4 -0.5
Trade balance (gocods) (<) -1438 -10.9 -10.5 -11.7 -11.4 -12.0 -12.0
Cumrent-account balance (c) 96 -42 22 -30 -1.8 -1.4 -0.9
Net lending (+) or borrowing (-) vis-a-vis ROW (c) -8.1 -2.4 04 -12 0.1 0.6 1.0
General government balance (c) -78 838 -12.4 34 -7.6 -3.4 -2.1
Cyclically-adjusted budget balance (d) -8.1 -2.5 -6.2 13 - -3.7 -0.1 -0.7
Structural budget balance (d) = -0.2 23 13 - -0.6 -0.1 -0.7
General government gross debt (c) 111.5 15%.4 177.0 178.6 179.0 185.0 181.8
(a) as % of total labour force. (b) gross saving divided by gross disposable income. (c) as a % of GDP. (d) as a % of potential GDP.

Source : European commission, European Economic Forecast, Winter, 2016, P: 81.
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