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Abstract:

In recent years interest for direct foreign investment growhand in hand with
the decline of the government’s role in the economy and her direction towards
marketeconomy ; as a result, most Arab countries sought to attract a lot ofdirect
foreign investmentsthrough providing the appropriate investment climate.This
study aims to clarify the role of investment climate in attracting direct foreign
investment to Arab countries with a comparative study between Algeria and
Tunisia during the period (2000-2014).The study concluded that the investment
climate in Arab countries has a lowcontribution toin attracting direct
foreigninvestments where it did not exceeded 7.7% of global flows and 18.6%
for developing countries.For Algeria and Tunisia this role includes tax
incentives without any other incentives with particular focus on the industrial
sector in Algeria and the real estates sector in Tunisia.

Key words: direct foreign investment, investment climate, Arab countries,
Algeria, Tunisia.
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