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Abstract :

This study examines the role of the deletion of zeros from currency to
decrease the level of inflation. The study focuses on the most important
monetary policy tools in controling inflation wich is redenomination of
currency, as this study try to find the relationship between the change in the
level of inflation and redenomination of currency through descriptive
analytical methode of the macro-economic indicators data in the study case
was TURKEY and its experience with the application of redenomination of
currency.

The results shows that the redenomination of currency is a
complimentary process within a broader program of inflation targeting and
economic stability.

Key words : inflation, redenomination , currency.
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Imports 23 |37 [349 [253 [235 [196 [-145 [-31.0 |[-265 |-260 |14 |19.4 iyl
Macroeconomic Prices Jaee
Inflation Rate (WPI)* | 543 | 629 |66.1 |568 [439 |327 |351 |[618 |[747 |886 |77.5 |468 o
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2000 2001
Ghaall g ial) Giaall iigiual)
A B A B
A/B A/B
<hal Y 33,756.4 32,5855 |103.6 |51,812.0 | 49,300.0 | 105.1
il _ucal) &hal ) 26,526.8 24,000.0 | 110.5 | 39,768.0 | 37,710.0 | 105.5
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1999 July-Decembre, Staff MonitoredFollow-up

2000-2002 Stand-by

2000 November/December Extra reservefacilityfollowing the November 2000 crisis
2001 Februry/March Extra financing in response to the February 2001 crisis
2002-2004 stand-by

11 September Extra financing due to the international crisis

Total Approval : 31,930 milyon $

Realized Dispositions (annually)

1999 288 millions $
2000 1.408 billions $
2001 11.564 billions $
2002(end of august) 12.908 billions $
Total Desposition ; 28.168 billions $

Payments of Capital :
2001 1.218  billions $
2002 6.391  billions $

Total payments : 7.519 billions$

Net usage : Total usage — Payment
28,168 billions $ — 7,519 billions $ = 20,649 billions $

Approved unit the end of 2004 :

2002 (Augest-December) 1.654 billions $
2003 (Annual) 1.052 billions $
2004 (Annual) 1.052 billions $
Total 3.759 billions $
Distribution of Aggregate Dispositions over 1999-2002 (August)
IMF’sDisbursement 28.2 billions $

Payments of Capital -7.6 billions $

Net usage of funds 20.6 billions $
(Exchange rate correction) 1.0 billions $

Usage fromIMF’s Stocks 21.6 billions $
InterestPayments to the IMF 1.0 billions $

Functional Distribution of the Funds

a) Budget Financing 11.9 billions $
b) Reserve Support to the CB 7.6 billions $
c) Reserves of the Treasury 1.1 billions $
20.6 billions $

."Behind The 2000/2001 TurkishCrisis " (2003) Ering.Y : jaadll
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