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Study summary:

This study aimed to identify the effect of using the hedging technique in
reducing the fluctuations of foreign exchange rates. The study included a
theoretical aspect in which we touched on some concepts about the exchange
rate, the exchange market, the risks related to exchange rate fluctuations and the
hedging technique against these risks, and another practical aspect represented
in studying the case of Algeria from fluctuations in the exchange rate of the
Algerian dinar during the period from 2017 to 2021, regulations The exchange
rate in the Algerian bank and the mechanisms adopted to reduce exchange rate
risks. This study concluded:

The exchange rate is withessing many fluctuations, especially in the recent
deteriorating situation of the global economy due to the spread of the Covid-19
virus, which has resulted in many exchange risks. And the hedging technique is

the way to reduce the risks of currency exchange rate fluctuations.
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The exchange rate of the Algerian dinar against foreign currencies is
characterized by many fluctuations, especially marked by a decline, due to the
economic conditions that prevail in the country during the study period, from the
decline in oil prices and the impact of the Corona virus, as the Algerian bank
adopted mechanisms to reduce the risks of fluctuation in the exchange rate of the
Algerian dinar.
key words:

Exchange rate, currency, risk, hedging, volatility, euro, dollar.



