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Abstract :

This study aims to highlight the role of mergers in financial restructuring. It
defines the operation of merge and presents their various forms. It also puts forward
the purposes and motivation of restructuring operation and financial restructuring.

This study focusses on analyzing the impact of mergers on financial
restructuring of Pfizer, by examing analyzing financial rations related the liquidity,
debts, activity and profitability, data were tested by using Spss.The results of study
showed that there were no statistically significant differeness for the companies
mergers on their financial restructuring.

Keywords: mergers, restructuring, financial restructuring.
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Gadall Al

Consolidated Balance Sheets

Pizer Inc. and Subsidiary Companies

As of December 31,
MILLIONS, EXCEPT PREFERRED STOOK SSUED AND PER COMMON SIARE DATA) 2014 2013
Assgls
Cash and cash equivalents H 3343 S 2183
Shart.term Investments 3277 30,225
Accounts recetvable, less aliowance for doubthsl acoounts: 20148412 20138478 8669 8,357
Invertores 5663 6,966
Cument deferred tax assets and other current tax assets L4452 4624
Omher current assets 2750 3,689
Total carent assets 57,702 56,284
Long-term investments 17,512 16,406
Property, plant and equipment, less accumuiated depreciation 1,762 12,387
Identfable intangbie assets, less accumuiaied amorizason 35,166 39,385
Gooawill Q208 42519
Noncurrent deferred tax assels and ofher nonCuITent tax assels 1544 1,554
Orher noncurrent assets 3513 3,596
Yoot memte O TN
Lataties and Equiy
Shaort-term borrowings, including cumment portion of long-demm debt: 2014-53,011; 201352 060 H 5141 & 6,027
Accounts payable 3440 3234
Dtvidends payabie 1711 1,853
Income taxes payatle 53 678
Accrued compensation and reialed ftems 1,784 5,792
Oher current lablites 8024 9,972
Total current Hatuses 2161 23,3865
Long-term debt 31,541 30,452
Pension benedt abligations, net 7885 4,635
Postresrement benefkt cbligations, mes 2371 2,658
Noncurrent deferred tax labilties 24981 25,580
Omher taxes payable 435 3,993
Oher noncurrent labities 4583 4,767
Total liabities w7652 55,481
Commaments and Contngences
Preferred stock. no par value, at stated value: 27 shares authorzed, ssued: 20147147, 2013829 23 33
Common stock, S0.06 par value: 12,000 shares authonzed: issued: 2014-8,110; 20139051 455 453
Addtional paid-in capeal 8577 77,283
Treasury stock, shares at cost: 2014—2819; 20132652 (73.021) (E7.823)
Retained eamings 72176 65,732
Accumulated other comprehensive loss 31 {3.27)
Total Plizer inc. shareholders' equity H 76,307
Equity atriutable fo noncontroling interests 321 a3
Total equity 71.622 76,620
menumwy $ w s 172,%01

Amounts may not add due to roundng.

See Notes to Consalidated Financial Statements, which are an imegral part of these statements.
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Gadall Al

Consolidated Balance Sheets
Fiizer inc. and Sulsiiiary Companss

A of Dicgamibar 31,
PRI, RN T PR FEREED SO Ca D adil P R OOk S sh [T HiiE 2014
skt
Casih @ired cash @i aabints [ BE41 5 3,543
Ehoi- i SIS oA e
Trade reable. bess al dor doubithl acomants: 215—5384; 2094—8412 i 24
Irrel s 1513 S8E3
Curveni o asseds 2 BEY 2588
Cthir cument st 216% 2843
Total curent assds 43 804 55 595
Lo -1esmm s Simeints 15955 17,518
Propery, plant and s aoe o 13768 11,7&2
ot e asak, IS5 Sooumlaied Smoitzaton 40358 35,1668
Goodwill 4E242 42,0680
MoiaeT delemed lay sseis and oifaf NONOETET EE S55HS. 1,784 1,844
Ciher noncuTent sk L4k 3,513
Total assais (] AT 460 5§ V6T 5ER
Laliblaes and EQuity
Ehaori-ierm bomowings, including cument porion of long-ienm debt 2i15—53, 7ol Bi4—53,011 ] oier = £144
Traide SCrounts payabie 5 3 3210
Civicends payabie 1852 1,711
ezl B hdary Sl 413 o3
ACCTUR CoMperaion and rekned ems LA 1,841
Othis casmint Babdses 0S5 §,153
Tiotal cument Rabdites PR 21,587
Losng - chadi JER1E 31,544
Prafision banefil obljation, L] T.B25
P ik e chilig il 1808 23
[ il Aiid |iabdith 2EHTT 23,317
Other faes payabie Laay 4,353
Other noncument Rabiites gagy 4,523
Tooatal licat tices. 102461 85044
o and CatE
Prifismisd siook, no pa vk, 3 Slated vkl 27 shas slhorized. Esies 200 5—a40; a04—T17 ] |
Commen siock, 3000 par value, 12,000 shames auhonised, ssoeed: 2015—0 178 2014—8,110 454 455
Acditional paid-in capial B0 TRETT
Traasury siock, shares af cosk 20 5—3 003 2014—X.810 (TH2ET [gpti-al]
Rergined e fafgs T1.953 TZ178
A oiher i b (REEYy (75180
Total PR Ire:. Sharehokders’ iy BTN 74,50
Euily atiributabio o nonooniroling inleresis s X
Tiotal ety B4 058 74,622
Tioal il G iy ] 1674680 5 1T, 556
BMt mdy N a0 doe i rounding.

Sink NOtS 10 Corgohdatsd Financial Stakmonis, which ane o nligral pan of Thasd SITkmiens.




Consolidated Balance Sheets
Pizer Inc. and Subsidiary Companies

Gadall Al

As of December 31,
VILUONS EXCEPT PREFERALD STOOK SSUED AND FER COMNON SHARE DATA) 2016 2015
Ay
Cash and cash equivalents s 259 § 3641
Shart-term investments 19,649
Trade acoounts recehable, less allowance for doubthd accounts: 2016--$609; 20155384 8225 8,176
Inveniories 678 7513
Current tax assets 1041 2,662
Omher current assets 2249 2,154
Assets held for sale L ] 9
Total curent assets B 43,804
Long-term investments 7116 15999
Property, plant and equipment, less accumulated depreciasion 13318 13,766
Identdabie intangbie assets, less accumulated amorizason 52648 40,356
Gooowll 54,449 48242
Nonourrent deferred tax assets and ofher noncurrent tax assets 1812 1,794
Omher noncurrent assets 323 3420
S — 7 - 1N
Lakities and Equty
Shart-term borrowings, Including current porfon of kng-derm debt: 201684 225; 2015—-83,719 s 10688 § 10,159
Trade accounts payabie 4538 3,620
Dividends payatie 1544 1,852
Income taxes payatie a7 418
Accrued compensation and related Bems 2487 2,359
Omher current labies 11023 10,990
Total current llabiSes FIREH 29,299
Long-term debt 31398 28,740
Pension benedt oblgations, net 6.406 6,310
Postresrement beneft cbligations, net 1,766 1,809
Nonaurrent deferred tax labiltes 078 26877
Omher taxes payable 4000 39902
Omer noncurrent labiies 6337 5257
Total labilties 11,776 102,384
Commaments and Contingences
Preferred stock, no par value, at stated value; 27 shares authorzed; issued: 2016--597, 2015649 4 %
Common stock, $0.05 par value; 12,000 shares authored., issued: 2016--9,230; 2015--9,178 461 459
Addtional paid-in capeal 82,685 81,016
Treasury stock, shares at cost: 2016-—3,160; 20153003 (84,364) (79,252)
Retained earnings M 71,993
Accumulated other comprehensive loss «ﬁ (9.522)
Total Pizer inc. shareholders' equity 53,544 64,720
Equity atriutabie 10 noncontroling inferests 2% 278
Total equty 840 63 998
Total latilbes and equty S 171815 § 167381
Amounts may not add due to rounding.

See Nates to Consalidated Financial Statements, which are an integral part of these statements.
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Gadall Al

Consolidated Statements of Income
Piizer Inc. and Subsidiary Companses

Year Ended Decermber 31,

(MILLIONE. EXCEFT PER COMMON SHARE DATA) 216 215 2014
Revaries 5 BLB24 3 4EES1 3 49,605
Cogls and expenses:
Cost of sales™ 12329 0,648 9,577
Sefling, imfernational and adminisirative expenses™ 14,837 14,509 14,097
Research and development expenses’™ 7,872 7,680 8,393
Amonization of intangibée assels 4,058 3728 4,030
Resinuciuning charges and cenain sequisiion-related costs 1,724 1,152 250
Oither jincome fdeductons—net 3,655 2 BED 1,000
Income from continuing operations befare provisson for faxes on income 8,35 E.BES 12,240
Provision for xes on income 1,123 1,850 3,120
Incame from conlinuing opsrations 7,229 E.975 8,118
Discontinued oparations:
Income from discontinued operations—net of tax 18 17 ]
Gainiloss) on disposal of disconfinued operations—net of tax = 5] 55
Dézcontinued oparations—net of tax 17 11 4B
Met incormne before sloeation 1o noncontrolling inberaaks 7,248 E.0ES 0,168
Leas: Met income stiribulable io nonconiralling intereats 3 % az
Met income afiributable to Plzer Inc. 5 7216 § BOED 3 8,135
Earrengs per Conmon share—Rasic:
Incame fram continuing cperstions atributabbe fo Plizer Ing. common shareholders g 148 3 113 3 143
Discontinused operations—ret of tax — — 0.0
Met income stiributabie o Plizer ine. common sharsholders ] 118 5 113 3 144
Earnings per common share—diluled:
Incame fam contning operations atrbutabs 1o Pzer N2, cOMmon sharehokders 5 147 5 11 3 1.41
Discontinued cperations—ret of iax - - 0.0
Met income atiributabie o Plizer inc. common shareholders 5 147 5 111 3 142
Waighled-averape shares—tass: 6,089 B.178 B,346
Weighled-average shares—dilutad™ 6,158 B,257 6424

Eﬂ.ﬂlﬁ\ﬂ&r‘rﬂ&gh‘l gmmzrwe ] 120 5 112 % 1.04
' Exclusive of amorization of intangible assets, except as disclossd in Mot 1K, Basis of Presentation and Significant Accounting Pocies: Amarizatan of

Infangibie Assets, Depreciation and Caran Long-Lied Assats
B mount for 3016 reflects the adoption of 2 new accounting standard, as of January 1, 2016, that requires when angyngm: treasury stock methiod for shares
lhatmldl:emptrl:hasad,meaﬂ.nwdpm:ud:nnlmqu'mcluememrtdmm {see Mok 15).

Amounts may not add due o rounding.

Ses Nobes o Congolidated Financial Statements, which are an inlegral pan of these stalements.
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Consolidated Balance Sheets
Pfizer Inc. and Subsidiary Companies

Gadall Al

As of December 51,

JHLLIONS, EXCEPT PREFERFED SPOCK ISSLED AND PER COMMON SHARE DATA) 2017 2018
Aassls
Cash and cash aquivalents ] 1042 % 2,545
Sharl-term rnvestments 18,650 16,265
Trade accourts recarvable, less alowance for doubtfiul accounts: 2017—3584; 2016—8509 B B225
IFrvantaries T.5T8 6, 7TE3
Current lax agests 1080 3041
Other cumeni swoats el ] 2,449
Augets hald for sals 12 a0
Talal curment asssts 41,14 36,849
Long-tenm irmvestmenis T8 7118
Property, plant and aguipment, les accumuialed deprecation 13,858 13,318
Idengfiable intangible sxels, less sccumulated amortizasian 48,741 52,6448
Goadwill 85,082 54,449
Marcurrent defernad tax assets and alber noncurmenl tax assels 1,058 1812
Oiber mancurment asseds L 332
Tolal assets L] 171,787 % 171,815
i E
Sharl-term bormowings, induding current portion of kng-4erm debt: 2017—53, 548, 2016534, 225 -] 8083 % 10,658
Trade accourts payakie 4 B5G 4 538
Dividerds payatile 2028 1,544
Imcome taxes payable ATT 437
Actrued compensaton and relabad #ems 2,156 2 ABT
Other current liabilities 11,118 11,023
Total curment [abikes 30,427 31115
Lang-banm desl 3138m 31,308
Pension banefil ohligations, nel 5,028 B 408
Postrelirement benefil obligations, net 1,504 1,768
Marcurrent defernad tax iabiiles 1,000 30,783
Other Baxes payable 18,657 4 000
Other mancurrent Biabiies & 149 B,337
Total Eabiiies 100,141 111,778
Commitments and Cortingencics
Prefared sock, no par value, al stated value, 27 sharet authanzed, moued: 2017—524; 2016—587 21 24
Camman stock, $0.08 par value; 12,000 shares suthorired; issusd: 2017—08 275, 201 6—20230 LT 461
Additional paid-in capital B4, 2TR 82 885
Traasury slock, shares at cost: 2017=—3,206, 2018—13,160 [B89,4285) [B4,364)
Retained samings BE,2 71,714
Accurulaled olher comprehensive lods {8,321) 11,036)
Total Phizer Inc. sharehaldens” equity 71,308 50,544
Equily atiributable o noncontralling inberesis 48 298
Total eguity 71,656 50,840
Total liabdities: and equity -] AT1,787 & 171,815

Amounts may nal add due fo reunding.

See Motes o Consolidated Financial Statements, which are an inlagral pan of these statements.
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Piizer Ing. and Subskdisny Companios
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A5 of December 31,
(EILLIDMS, ENCERT PREFCRRED STOCK BSUED ARD FER COMMON SHART DATA] Fagb ] AT
fmsess
Cash and cash equidalents ] 1,138 £ 1342
Short-lem iresiments 17,654 18,650
Trade apcouns recoivable, less allowaros for doubtiul scocanis: 2018—5581; 2017584 B,025 aZF
Irevenionies 7,508 TETE
Curment tax assels 3,374 050
Othor Cument asseis 2,461 2283
Assets held for sake 9,725 12
Total current assats 49,926 41,141
Lo leinm st 2,TET 7015
Froparty, plant and equipment, less accumulated depreciaSon 13,385 13855
Ideniliabie intangible assels, less acoumulaled amorizabion 35,211 48741
Goodwil 53,411 55952
Borcurrent defermed X assets and other nonosment @y assets 1,924 1855
Other noncument asses 2,788 azzT
Total assets i iﬂ i 174757
Liabdities and Equity
Short-am borrowings, including ourent portion of long-term debt: 2018—84,77E; 2017—453,546 1 aEM = 953
Trade avcounts payable 4,674 4555
Dividenids payable 2,047 2023
Income laxes payable 1,265 477
Aporued compansaon and eladed lems 2387 2155
Other cument liabilties 10,753 11,115
Liabdities held for sake 1,850 —
Total cument Rabdities 31,858 3n4zr
Lorag-temm debi 32,909 33538
Fansion benafi obligaiions, red 5,272 L1-F ]
Fostratiremant benest chlgations, net 1,338 1,504
Borcurrent defermed tax labises 3,700 00
Othar axes payabie 14,737 18.ear
Othar noncument |iabdites 5,850 6,149
Tolal liabikthes 85,664 104,141
Commitmants and Contingencies
Preferrod Siock, no par value, af stated value; 27 shares authorized: ssued: 2018—47E; 2017 —8524 19 21
Common siook, $0.05 par value; 12,000 shares authonzed; issued 2018—39,332; 2017—39,275 46T 454
additional paid-in capital BE,253 BAZTE
Treasury siock, shares at cost 201 8—3,615; 2017—-3,288 | #04,610) {BA425)
Rotaingd aamings 89,554 85291
Apoamulaied o COMPreterahe Kas {11,275} [2321)
Tolal Plizer brc. sharehclders’ equity 63,407 ]
Equity atiributable to ronconiroling inlenesis 351 48
Total equity 63,758 71,555
Tolal liabiitkes Wﬁuﬁ 5 gLﬂ £ 171,787

Amounts may ot @ du o rearding.

Son Nows [ Consdlidated Financial Statemants, which ane an imsdral par of TS statemants.




Consolidated Balance Sheets
Plizer Inc. and Subsidiary Companiss

Gadall Al

(MILLEOMS, EXCEPT PREFERRED STOOK |55UED AND PER COMMON SHARE O#4TA] 2018 gl
BE5eTg
Cash and oash equivalans 5 1,308 = 1,139
Sroi-iam irvesimenis 8,525 17554
Trade aooounts reohabbe, ks alosano for doubbful scocris: 20198527, HHB—5541 B, 724 2025
Irriamionias 8,283 7508
Sument Gy asseds 3,344 1374
Dthir cument assats 2,600 2451
Bgoets hald for sake Fal 8725
Total curef assets 32,803 £8 528
Equity-maftod imasimants 17,133 1=
Lo e m i simanis 3,014 2585
Froperty, plant and equipmdant, kEss acoumulasd depraciabion 13,967 1325
ldernifiabds inlangible assals, kess accumulaiod amortization 35,370 IEZN
Goodall 58,653 53411
Moncumen deferred tax assats and ofhar nonoument [y assets 2,085 1524
Dthisr nonouwrment assols 4,450 2 TS
Tobal assets I iﬂg -1 158 437
Liabiitins and Equity
Sl bomowings. including cuiment portion of l:fq-ﬂ'rnnﬂ:l:mﬂ—h.-lﬁi;i‘ﬂm—m.m 5 16,185 & aEm
Trade accounts. payable 4,220 4574
Diividends paryabe 2,104 2047
I fans paryabbe 580 1265
Acorued compansabion amnd redated Bere 2,720 28T
Tithar cument liadbilies 11,083 10,753
Liabidiiies held for sake —_ 1,550
Total curren labdbiies a7, 304 31,858
WLciragy- sy dhibt 35,955 J2a0m
Pansion banalit obligations, nat 5,638 5272
Posiratirement el obligaions, rel 1,124 1,338
Maoncurreni delermed tax labilites 5578 a0
Other axes payabla 12,126 14737
Othar nonowment kabdites B, 31T 5 =50
Total llabilbies 104,042 ‘85 55
Commitmants and Conlingenckes
Profermed stock, ro par vakss, ab stafed vakss: 37 shares authorzed, lssued: 3019—431; 2048—478 1T 13
Commcn stock, S0.05 par wakse: 12,000 shares autharized; ssusd: 2019—5,365; 2018—8,332 4B8 457
Agditional pasd-in cagital 87.428 BE25Y
Treassy siook, shanes al mosl: 20193 B35, 3018—3,615 (110,804} {101,510}
Ralained eamings 97,670 B9 554
Aonsrulaied offser comprehansive loss (11,540} {11.275)
Toetal Plizer nc. sharcholders’ equity 83,143 B3407
Enquity atiribuiabie o nonconinolling inferests 303 351
Total ety 63,447 531,758
Total liabdlbies and oguisy ] % 5 158,422

Ammnb miey fed a8l dusl I rouEing.

S Moles i Corsolidaled Financial Siatements, which ane an inlegral par of these siatesnants.
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Consolidated Statements of Income
Pfizer Inc. and Subsidiary Companies

Year Ended December 31,
{MILLIONS, EXCEFT PER COMMON SHARE DATA) 2014 2018 2M7
Revenues § 5780 5 G51B4T §  B254B
Costs and expenses:
Cost of sales 10,219 11,248 11,228
Salling, informational and administrative expensas™ 14,350 14,455 14,804
Research and development expenses" 8,650 B,006 7,683
Amortization of intangible assets 4,610 4,893 4,758
Restructuring charges and certain acquisition-relsted costs ar 1,044 351
{Gain) on completion of Consumer Healthcare JV transaction (8,086) — —
Other (income deductions—net 3518 2,116 1416
Income from continuing cperations before provision/{benefit) for tExes on income 17,682 11,885 12,305
Provision/{benefit) for taxes on income 1,384 706 (9,048)
Income from continuing operations 16,268 11,178 21,353
Discontinued operations:
Income from discontinued operations—net of tax i 10 i1}
Gain on disposal of discontinued operations—nat of tax - — 3
Discontinued operations—nat of tax i 10 2
Met income before allocation to noncontrolling inferests 16,302 11,188 21,355
Less: Met income afiributabde to noncontrolling interests 28 36 47
Net income atiributable io Pizer Inc. § 16273 § 11153 § 21308
& 5 |
Eamings per common share—basic:
Income from continuing operations atiributable to Pfizer Inc. comman shareholders 5 282 3 180 3% 357
Discontinued oparations—net of fx - — —
MNet income atiributable to Pfizer Inc. common shareholders $ 282 3 180 § 357
Eamnings per common share—diluted:
Income from continuing operations atiributable to Pfizer Inc. comman shareholders 5 287 3 186 3% 352
Discontinued oparations—net of fx - — —
MNet income atiributable to Pfizer Inc. common shareholders § 287 3 187 § 3.52
Weighted-average shares—basic 5,568 5872 5470
Weighted-average shares—diluted 5,675 5,877 6,058
" Extlusive of amorizalion of intangible assels, excepl &5 disclosad in Note 1L
Ampunls may nol add due b rounding,
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