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Abstract:

Achieving local development with its economic, social and political
objectives requires mobilizing as much financial resources as possible, so Islamic
local finance is one of the necessary requirements for strengthening and achieving
local development.

This study aims to find out the effective role of Islamic windows in their
financing of various local development projects in Algeria and Malaysia by
providing various Islamic funds that contribute to the development of local
developement and we have found through this study that Malaysia, by relying on
Islamic finance, has achieved prosperity in its various sectors and has become one
of the leading countries that have adopted the idea of Islamic windows in their
traditional banks and have become dependent on Islamic instruments as an
effective financing tool in financing local development. In Algeria, the experience
is very young and the recently opened Islamic windows in traditional banks have
not begin to finance local development projects and Algeria should take the
Malaysian experience into its development of Islamic banking.

Keywords: Local Development; Islamic Windows; Islamic Finance.
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