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Abstract:

Monetary policy is a form of stability policy pursued by the state in order to
combat imbalances the various economic developments that accompanied the
economic development, and the fact that they represent the monetary aspect of
monetary policy.

This study aims at the effectiveness of monetary policy in achieving financial
stability through an analytical study Algeria's position in 2014-2020 as a period in
which Algeria experienced many crises, most notably the crisis of the collapse of oil
prices.

To achieve the objective required of the study, the concept of monetary policy and
its most important objectives and instruments were reviewed, in addition to reviewing
the concept of financial stability and the relationship between financial stability and
monetary policy, and then linking the two variables through the study and analysis of
the impact of monetary policy on financial stability, and we found the conclusions that
there is a strong relationship between monetary policies applied by the Central Bank
and the reality of financial stability, but the lack of a developed financial market in
Algeria limits the effectiveness of monetary policy and the ability of the Bank The
central is responsible for implementing and managing the tools of this policy.

Keywords: Monetary policy, financial stability, Algerian economy, monetary bloc
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