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Abstract:
This study aims to identify the most important determinants of foreign direct
investment in Algeria, through an econometric study of annual data using
autoregressive distributed lag approach during the period 1990-2018,the study
found a long—term equilibrium relationship between foreign direct investment and
determinants in the econometric model, represented by gross domesticproduct,
inflation rate, trade openness. domestic credit to private sector, gross capital
formation, and monetary mass, in addition to the effect of these determinants
positively on foreign investment except for inflation rate, the latter results go hand in
hand with the economic theory, and are supportive of some similar applied studied.
Keywords: FDI, FDI determinants; co-integration; Autoregressive; Distributedlag

approach.
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Js¥ G & fiaaad
dadly | oladly RICH RICH
3.08- 54~ 5.27-
354 GDPG
(0.0033) | (0.0006) | (0.0002)
524- | 5.3 | 514- | 033 | 1.43- | 1.67-
OPE
(0) | (0.0016) | (0.0003) | (0.55) | (0.82) | (0.43)
3.15- | 5.35- | 4.46-
DCPS
(0.0028) | (0.0009) | (0.0015)
512- | 515~ | 521- 0.47 3.49- | 0.54-
M2
0) | (0.0015) |(0.0002) | (0-81) | (0.05) | (0.86)
493- | 499- | 4.95- 0.8 224- | 0.71-
GFC
(0) (0.002) | (0.0005) | (0-88) | (0.45) | (0.82)
426~ | 442- | 433- | 136- 1.35- | 1.26- INE
(0.0001) | (0.0082) | (0.002) | (0.15) | (0.85) | (0.63)
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ARDL 3y 5l 385 paial) il :(14) oy Jsaa)

Dynamic regressors (2 lags, automatic): GDPG OPE M2 GFC INF DCPS
Fixed regressors: C \
Number of models evalulated: 729
Selected Model: ARDL(1, 2,2,2,2,1,0)
Variable Coefficient  |Std. Error t-Statistic Prob.*
FDI(-1) -0.391762 0.262000 -1.495273 0.1657
GDPG -204.1203 80.88069 -2.523720 0.0302
GDPG(-1) -214.3515 79.79551 -2.686261 0.0228
GDPG(-2) -160.6732 70.13855 -2.290798 0.0450
OPE 71.18333 60.35909 1.179331 0.2656
OPE(-1) -64.13410 88.73668 -0.722746 0.4864
OPE(-2) 142.2148 67.79142 2.097829 0.0623
M2 -18.12058 59.10062 -0.306606 0.7654
M2(-1) -185.9460 71.95054 -2.584359 0.0272
M2(-2) 75.67847 44.38362 1.705099 0.1190
GFC 79.76708 74.55980 1.069840 0.3098
GFC(-1) 78.15751 76.78850 1.017828 0.3328
GFC(-2) 97.88990 55.92755 1.750298 0.1106
INF -19.46686 42.83700 -0.454440 0.6592
INF(-1) -86.37617 45.15479 -1.912891 0.0848
DCPS 20.76875 128.8616 0.161171 0.8752
C -2636.887 2603.647 -1.012767 0.3350
R-squared 0.876178 Mean dependent var 1071.085
)Adjusted R-squared 0.678063 S.D. dependent var 912.8558
S.E. of regression 517.9498 Akaike info criterion 15.60364
Sum squared resid 2682720. Schwarz criterion 16.41954
Log likelihood -193.6492 Hannan-Quinn criter. 15.84625
F-statistic 4.422570 Durbin-Watson stat 2.543144
Prob(F-statistic) 0.010845 |

Eviews 9 Zaa ) cla jhat jaadll
slad ol b & il il 5 8 il < i) am of sl Jsaad DA o
il ek LS «GDPG , GDP(-1), GDPG(-2), OPE(-2), M2(-1) & dficiall 5 dilis
by o i oAy Wy ol end) e llee 855 Al @l il o Lele Jiasial
Sl il Aagin 058 Ja Laasal Ll comid Y alshll e S8 a8l ae 85T &0
J87.61 sy 73 gl il LS 3l Jalae e Lo s 5 cduiy
ts) sl Jsaadl Lgiacaid il ye Undll s 3 i iy il Ll
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(ARDL-UECM) 3l 5 Wadll s 73 53 2(15) o Jsaal)

Cointegrating Form

Variable Coefficient |Std. Error t-Statistic Prob.
D(GDPG) -204.120257 80.880691 -2.523720 0.0302
D(GDPG(-1)) 160.673237 70.138551 2.290798 0.0450
D(OPE) 71.183331  160.359087 1.179331 0.2656
D(OPE(-1)) -142.214773 67.791419 -2.097829 0.0623
D(M2) -18.120578  159.100621 -0.306606 0.7654
D(M2(-1)) -75.678469 44.383618 -1.705099 0.1190
D(GFC) 79.767075  (74.559795 1.069840 0.3098
D(GFC(-1)) -07.889898  |55.927549 -1.750298 0.1106
D(INF) -19.466856 42.837001 -0.454440 0.6592
D(DCPS) 20.768750  [128.861604 |0.161171 0.8752
CointEq(-1) -1.391762 0.262000 -5.312062 0.0003

Cointeq = FDI - (-416.1236*GDPG + 107.2482*OPE -92.2486*M2 +
183.8062*GFC -76.049|7*INF + 14.92|26*DCPS -18?4.6393 )
Long Run Coefficients

Variable Coefficient |Std. Error t-Statistic Prob.
GDPG -416.123608 (134.474533  [-3.094442 0.0114
OPE 107.248223 [17.184758 6.240892 0.0001
M2 -02.248610 H40.668638 -2.268298 0.0467
GFC 183.806198 |55.342804 3.321230 0.0077
INF -76.049658 30.842062 -2.465777 0.0333
DCPS 14.922630  93.334344 0.159884 0.8762
C -1894.639294(1704.559515  -1.111513 0.2924

Eviews 9 Zaa )y cla jhat jaadll
Al 3,y ae CointEq(-1) Uaddl mpmai aa Gysies Gild Jsaadl DA
Aad Wl oz el @ pia o JaY) Alish 403 5 ADke asay o Sl iin L sa s il sial
2 ) s G sl e st 3l YA (e Z139 s of ) et Uadll om0
t0saad) DA e ey LS o) paial) JS) dpually ld) 3 5l PUS Lgamass
LalSé ¢ Jlaay! ol il ey piladl a1 leiud) iy o e Ao dga -
daa gl )l dasg 3.09—— coladnl) Aad Cukedd) daaly Bas g el Jda A8 Chedl )
) e Las gl Jall SLaBY) & 58 axe 5 o il gl 3 il calaly) oy el
Dl aal a8 asliasl ) sag lee il leuly Uadi e Jlaa) sl
agil
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@A) il gl b Jidiall 5 cagl) assall g Uadll 5 i) g g ) Glld aa g aY1 13
sae sl alatie yaaaly i el a6

alaill ki aned | las Agadal) ABKY 5 piluall ua) HLenu) GBSy Ao Al sy -

L Dlelal) 5 3 ghall (e glaall CallSs min g ALl cilandd) g e 4,08 aae 5
ok ) Gl s (Maa)s pdlaadl (ia¥) Jleial) @i gy Zask Al a5y -
soseal Cluwsdly Agldl @l€s Gob oo dpial) Gl Galdl gl da)
Ll il el el olE e Yoy alis) Lleadl DA 8 DA e dan i

el dalsy
13 gl oY cadimill Jaees bl V)LL) GBS Gn e ADle dsmy -
a5 e liiall 2Ll (il S ey 2 LY e e adISE el ) ) gas sV
Les dlaall Gojon o id ) g% pdozml) Jane glis ) of LS aan cle s pie (3855 (50
i) o 5 I Lee dpallad) sl (A daandl (e e glag (o500 533
Lol 5 Lilan) 23 gaill aniic G0 ¢l
zasall ) jE e Sy Bl alleddl padiin Al DA e zdsall api 2y
b e DA e pmnge ga LS joaal)
Jsaall 8 aniln et o) ol il Jelll agaadl ladl e aldieVU salleadl (apdids-
Lo sas cbiall 5 Llall ool 2 jla ai F= 4.87 seliasdd 4 gunad) daiill o ey ) sl
el sk 4 ) 5 ABle Dy e Jy
(Bounds test) & sl Ja\Sill 3 gl 350a) lgidl :(16) Jsaad

Test Statistic Value K
F-statistic 4.871254 6
Critical Value Bounds

Significance 10 Bound I1 Bound
10% 2.12 3.23
5% 2.45 3.61
2.5% 2.75 3.99
1% 3.15 4.43

9 Laa p cila jiat juadl Eviews
A ) JLEAY Hasi) Say 73 saill 3 gy (el 1 ) sl (el -
3sas A e oSy LM Test (2) mieV cieliae i) Jlesiuly : I3 Lla Y1 jasl e
13 eUadU 313 b)) gm s adey Jsadl (o dll Ul s cdede (e ¢UadY) o Lo Lals
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o ST lgdlaal gl Aadll e preal aw 5 S sl ol jad las) ded calS
3sag pae oy gl Joaall 8 daia sl HLEAY) 138 i DA ey «0.10 4 sinad) (5 gl
P P R R AT 3%

LM Test (2) 330 bl ¥ s :(17) Jsaal

Breusch-Godfrey Serial Correlation LM Test:
F-statistic 2.271807 Prob. F(2,8) 0.1655
Obs*R-squared 0.780084 Prob. Chi-Square(2) [0.1075

. Eviews 9 dpma p» Gla jhar juadl
D) Jlesinly Gl Gl Al asa s ate e S (S rolal) Gl aae Jnal e
ol al Jii ) sall Jsand) gzl e Jalaie) s (AARCH2 jlaaiVly Ja g i) ol el
G e (52D pid lial Lalal Adlaay) adl (Verdsal ool G dsay pan
Glad Lo 48 65 50 il Uighany Laa 3o USIL 500 5 08l il sheall (f e adle 5 /5 4y sinall
Sl dl jladly
(2ARCH) oyl il pae sl :(18) Jsaall

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 0.793023 Prob. F(16,10) 0.6723
Obs*R-squared 15.09963 Prob. Chi-Square(16) [0.5174
Scaled explained SS[3.029253 Prob. Chi-Square(16) [0.9998

Eviews 9 Zaa ) cla jhat jaadll
OV Lxwb g 555 Al of iy Jaque —Bera jlia) Jlexioly 1 8sll i Jsa) e
JSal b mnge g8 WS 75 Lyginadl 5 s o SI0.11 6 sk sMJaque — Beradlial
f s sl
B sl (ganlall a5 a0 e BEadll LA A4 1(03) JSa

Series: Residuals
Sample 1992 2018
Observations 27

I Mean 6.44e-13
Median 8.968068
Maximum 481.2677
3 — — Minimum -929.5270
Std. Dev. 321.2188
Skewness -0.866075
2 Kurtosis 3.925006

Jarque-Bera  4.337982

1 —— ]
Probability 0.114293
(o] ; T T

1 T 1 T
-1000 -800 -600 -400 -200 0 200 400
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Leeal (o U] Anliall col HLaa¥) aal alasind (e 2 Lo Ll <l i ol agay e Al )
sl a8 g seaddl 1S (CUSUM) s2glaall 8 sll S50 ¢ ganall
S g saaddl o LaY gall sl KA DA e 5(CUSUM of Squares)sa sladll
de zigall 1 yEial ) de As sl dghidl dga JAla ba e 3ol ga Bagladll Bl
dsaa Jaly iy i sa sasleall sl lag el oS g sendd) o LS 753 g 250
Joshall adY) =i cpuadsalll & aladls ) i s o il (S adde 5 Aa jal) ddlad)
wail) 2aY) il

(CUSUM) (3 53ll 53 slaall (o) 5l £ sanall lia) oeilia :(04) S

T T T T T T T T T T T T T T T
o3 o4 o5 o6 o7 o8 09 10 11 12 13 14 15 16 17 18

[— cusum ———— 5% Significance

Eviews 9 Ziaa )y cla bt jaad

(CUSUM of Squares) 8 sl ilay jal 33 dlead) o8 5l ¢ ganall jlsdl milss :(05) JS

1.6

T T T T T T T T T T T T T T T
03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18

l — CUSUM of Squares - -———- 5% Significance

Eviews 9 sy Gla pdar jaad
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