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Abstract

The Financial stability in the banking sector is the cornerstone of any financial
system, It contributes to increasing its ability to perform its functions of
providing banking services, Many researchers have been interested in studying
indicators and measurement models ,The z-scor model is one of the best
models used in measuring financial stability , because it helps to know whether
the bank will face a financial failure or not and its ability to deal with shocks
and Financial crises and adapt to them.

With the emergence of the mortgage crisis that erupted in late 2007, which
was the result of a number of reasons , a series of répercussions affected the
economies of the world, many Western voices appeared calling for the
application of the principles of Islamic banking as a result of the Islamic banks
are not affected by this crisis .

Since the Arab Gulf countries acquire about 50% of the assets of Islamic
financial institutions around the world, and in order to know the ability of these
banks to cope with the crisis, We chose a sample consisting of six Islamic banks
in the Gulf, In calculating the z-score index in this sample, we found that the
Islamic banks are sound financially and are far from financial stumbling,
because the z-scor values are much higher than the 2.99 point, As a minimum
for the financial safety zone, and recommended the study on the need to pay
attention to Islamic banking, especially in view of the recognition of the
international community and increase its spread.

Key words: Financial Stability, Financial Crisis, z-score, Islamic banks.
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