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Abstract:

This study aimed to identify the effect of inflation rates on the Performance
of the portfolio in the Amman stock exchange (ASE) during the period 2005-2016,
the sample of the study included the financial market portfolio as a whole and the
performance of the portfolio was expressed in the general index of the stock
exchange.

In order to answer the problem of the study, we prepared a simple linear
model between the two variables of the study, which was estimated with ording
last squares ( OLS) method using the Eviews program the results were subjected
to several tests (fisher, student, Durbin Watson)

In this study we found that inflation affected the performance of the
portfolio (the general index) on the Amman stock exchange during the period
2005-2016, there is also an inverse relation between inflation and the performance
of the portfolio (the general index).

Key words: Amman, portfolio, inflation, the general index, return, risk, effect.
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