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Abstract:

This study aims to evaluate the financial performance of peer-to-peer (P2P)
lending platforms in light of rapid digital transformations, which have led to the
emergence of financial technology (FinTech) as an alternative and competitive
sector to traditional financial institutions. The study focuses on Funding Circle as a
case study for the period 2020-2024 by analyzing a set of financial ratios, including
liquidity, profitability, and indebtedness ratios, in addition to market indicators, to
assess the platform’s efficiency and effectiveness in achieving financial stability and
sustainability.

The results revealed that Funding Circle maintained strong liquidity and
demonstrated moderate effectiveness in generating profits, along with a relative
decline in reliance on debt financing. Market indicators also showed a correlation
between the share price and financial performance, reflecting the market's
responsiveness to the company’s results. The study concludes that the financial
performance of Funding Circle reflects an acceptable level of financial efficiency,
supporting its ability to remain sustainable in a competitive digital environment.

Keywords:
Financial Performance, Financial Performance Evaluation, Peer-to-Peer Lending
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